


REPORT OF THE  
COMPTROLLER AND AUDITOR GENERAL  

OF INDIA

ON

SOCIAL, ECONOMIC, GENERAL AND REVENUE SECTORS
FOR THE YEAR ENDED MARCH 2020

GOVERNMENT OF ARUNACHAL PRADESH
REPORT NO. 2 OF 2022





i

TABLE OF CONTENTS

Paragraphs Pages
Preface v
Overview vii
CHAPTER-I: INTRODUCTION 
About this Report 1.1 1
Profile of the Office of the Principal Accountant General, 
Arunachal Pradesh 1.2 1

Planning and conduct of Audit 1.3 2
Significant Audit Observations 1.4 2
CHAPTER-II: SOCIAL SECTOR
Introduction 2.1 5
Performance Audit 
Public Health Engineering and Water Supply and Urban Development and 
Housing Departments
Implementation of the Swachh Bharat Mission in Arunachal 
Pradesh 2.2 7

Compliance Audit Paragraph
Urban Development and Housing Department
Mis-appropriation of funds leading to non-completion of 
project 2.3 46

CHAPTER-III: ECONOMIC SECTOR
Introduction 3.1 51
Performance Audit
Horticulture Department
Development and Promotion of Horticulture in Arunachal 
Pradesh 3.2 53

Compliance Audit Paragraphs
Rural Development Department
Fraudulent payment 3.3 107
Public Works Department 
Doubtful Expenditure 3.4 111
Loss of Government money 3.5 112
Undue Financial Benefit to Contractors 3.6 114
Excess payment to contractor 3.7 117
Avoidable extra expenditure 3.8 119
Hydro Power Development Department
Extra avoidable Expenditure 3.9 122



Audit Report for the year ended 31 March 2020

ii

Paragraphs Pages
CHAPTER-IV: GENERAL SECTOR
Introduction 4.1 125
CHAPTER-V: REVENUE SECTOR
Introduction 5.1 127
Audit Planning and Result of Audit 5.2 133
Coverage of this Chapter 5.3 134
Compliance Audit Paragraphs
Geology and Mining Department
Non-levy of Additional Royalty 5.4 134
Land Management Department 
Non-realisation of Land Revenue 5.5 135
Tax & Excise Department
Non-realisation of Entry Tax from importer 5.6 137
Non-levy of Penalty 5.7 138
Loss of Revenue due to non-implementation of amended Rules 
in respect of Holograms 5.8 139

CHAPTER-VI: ECONOMIC (STATE PUBLIC SECTOR UNDERTAKINGS) 
SECTOR

Functioning of State Public Sector Undertakings 6.1 141
CHAPTER-VII: FOLLOW-UP OF AUDIT OBSERVATIONS
Follow up Action on Audit Reports 7.1 151
Audit Committee Meeting 7.2 151
Response to Audit Observations 7.3 152



Table of Contents

iii

Appendix Subject Page 
(s)

2.1 A
Statement showing the details of sample District-wise 
[SBM (G)] selection of number of IHHs, anganwadi centres 
and schools

155

2.1 B Statement showing the details of sample District-wise 
[SBM (U)] selection of number of IHHs 156

2.2 Delay in release of Central Share and State Share in respect of 
SBM (U) 157

2.3 Delay in release of fund in respect of SBM (G) 158
2.4 Unauthorised expenditure on construction of Pig-sty under SLWM 159

2.5 Statement showing the Open Defecation Free (ODF) Status in 
the State 160

2.6 Statement showing the details of Physical verification of 
beneficiaries 161

3.1 List of schemes implemented by the Department 162

3.2 Details of fund requirement, released and expenditure under 
MIDH 164

3.3 Details of NEC funded project 165
3.4 Fund allocation and release under PMKSY 168
3.5 Implementation of Area Expansion programme 169

3.6 Details of Expenditure incurred in Establishment of 
Biotechnology Training and Development Centre in Ziro 170

3.7 Details of Tax to be deducted from suppliers bills 171
3.8 Statement showing the fund earmarked for districts 172
3.9 Delay in release of fund to implementing agency 173

3.10 Statement showing expenditure on repair maintenance and 
replacement 174

5.1 Details of payment of royalty by M/s Geo Enpro Petroleum 
Limited 176

5.2 Details of non-realisation of Annual Lease Rent (ALR) 177

5.3 Details of unrealised Entry Tax from M/s Satyaratan Ispat 
(VAT TIN: 12041657192) 178

5.4 A Details of non-filing of Quarterly VAT Returns (FF-01) 180
5.4 B Details of non-filing of monthly VAT Returns (FF-01) 182

5.5 Details of loss of revenue due to non-realisation of hologram 
fee 186

APPENDIX

APPENDIX



Audit Report for the year ended 31 March 2020

iv

Appendix Subject Page 
(s)

6.1
Summarised financial position and working results of SPSUs 
(all Government companies) as per their latest finalised financial 
statements/accounts as on 30 September 2020

189

6.2 Statement showing rate of Real Return on Government 
Investment 191

7.1 Statement showing details of Explanatory Notes on Paragraphs 
of Audit Report pending as of March 2021 192

7.2 Details of outcomes of Public Accounts Committee meeting 
(PAC) held during 2019-20 195

7.3 Statement showing details of outstanding paras to be discussed 
in PAC/ CoPU as of March 2020 196

7.4
Status of outstanding Action Taken Notes (ATNs) on the 
recommendations of the Public Accounts Committee (PAC) as 
of March 2020

197



v

1. This Report of the Comptroller and Auditor General of India has been prepared 
for submission to the Governor of Arunachal Pradesh under Article 151 of the 
Constitution of India for being laid on the floor of the State legislature.

2. This Report contains significant results of compliance audit of the Departments 
of the Government of Arunachal Pradesh under Social, Economic, General and 
Revenue Sectors including Urban Development & Housing Department, Public 
Health Engineering & Water Supply Departments, Public Works Department, 
Trade & Commerce Department, Hydro Power Development Department, 
Geology & Mining Department, Land Management Department and Tax & 
Excise Department.

3. The cases mentioned in the Report are those which came to notice in the course 
of test audit during the year 2019-20, as well as those which came to notice 
in earlier years, but could not be dealt with in the previous Reports.  Matters 
relating to the period subsequent to 2019-20 have also been included, wherever 
necessary.  The Report has been finalised after considering the response of the 
Government Departments, wherever received.

4. Audit has been conducted in conformity with the Auditing Standards issued by 
the Comptroller and Auditor General of India.
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